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Notes to Consolidated Financial Statements
Asahi Group Holdings, Ltd. and Consolidated Subsidiaries

1.  Basis of Presenting Consolidated Financial Statements

The accompanying consolidated financial statements of Asahi Group Holdings, Ltd. (the “Company”) and its consolidated subsidiaries have been 

prepared in accordance with the provisions set forth in the Japanese Financial Instruments and Exchange Law and its related accounting regulations, 

and in conformity with accounting principles generally accepted in Japan (“Japanese GAAP”), which are different in certain respects as to application 

and disclosure requirements of International Financial Reporting Standards. 

The accompanying consolidated financial statements have been reformatted and translated into English with some expanded descriptions from the 

consolidated financial statements of the Company prepared in accordance with Japanese GAAP and filed with the appropriate Local Finance Bureau 

of the Ministry of Finance as required by the Financial Instruments and Exchange Law. Certain supplementary information included in the statutory 

Japanese language consolidated financial statements is not presented in the accompanying consolidated financial statements.

Unification of accounting policies applied to foreign subsidiaries for the consolidated financial statements.

The accounting standard for unification of accounting policies applied to foreign subsidiaries and foreign affiliated companies for the consolidated 

financial statements requires: (1) the accounting policies and procedures applied to a parent company and its subsidiaries and foreign affiliated 

companies for similar transactions and events under similar circumstances should in principle be unified for the preparation of the consolidated financial 

statements, (2) financial statements prepared by foreign subsidiaries and foreign affiliated companies in accordance with either International Financial 

Reporting Standards or the generally accepted accounting principles in the United States of America tentatively may be used for the consolidation 

process, (3) however, the following items should be adjusted in the consolidation process so that net income is accounted for in accordance with 

Japanese GAAP unless they are not material:

1) Amortization of goodwill

2) Scheduled amortization of actuarial gain or loss of pensions that has been directly recorded in equity

3) Expensing capitalized development costs of R&D 

4) Cancellation of the fair value model accounting for property, plant, and equipment and investment properties and incorporation of the cost model 

accounting 

5) Exclusion of minority interests from net income, if contained

The translation of the Japanese yen amounts into U.S. dollars is included solely for the convenience of readers outside Japan, using the prevailing 

exchange rate at December 31, 2013, which was ¥105.39 to U.S.$1.00. The translations should not be construed as representations of what the 

Japanese yen amounts have been, could have been, or could in the future be when converted into U.S. dollars at this or any other rate of exchange. 

2.  Significant Accounting Policies

Consolidation
The consolidated financial statements include the accounts of the Company and its significant subsidiaries (collectively, the “Companies”) (32 domestic and 

53 overseas subsidiaries for 2013, 33 domestic and 51 overseas subsidiaries for 2012 and 32 domestic and 47 overseas subsidiaries for 2011). 

All significant intercompany transactions and account balances are eliminated in consolidation.

In the elimination of investments in subsidiaries, the assets and liabilities of subsidiaries, including the portion attributable to minority shareholders, 

are evaluated using the fair value at the time the Company acquired control of the respective subsidiaries.

Goodwill
Goodwill is amortized over 5 to 20 years on a straight-line basis.

Equity method
Investments in certain unconsolidated subsidiaries and affiliated companies are accounted for using the equity method and, accordingly, stated at cost 

adjusted for equity in undistributed earnings and losses from the date of acquisition.

(Additional information)
Year ended December 31, 2012

Matters relating to application of the equity method

Although the equity on earnings of affiliates for Tingyi-Asahi Beverages Holding Co., Ltd. (“TAB”). and its affiliates had heretofore been calculated 

using closing figures from December, when the company’s fiscal year ends, the Company has adopted the method of calculating equity in earnings of 

affiliates using financial statements based on the provisional fiscal year ending at September 30 (calculated by a reasonable procedure in accordance 
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with legitimate accounting methods) effective from the fiscal year ended December 31, 2012 in order to expedite disclosures and decision making 

relating to financial performance. 

However, because equity on earnings based on TAB’s financial statements as of the consolidated closing on December 31 was recognized in the 

previous consolidated fiscal year, the equity based on TAB’s closing figures for a nine-month period is recognized for the current fiscal year.

Consolidated statement of cash flows
In preparing the consolidated statement of cash flows, cash on hand, readily available deposits and short-term highly liquid investments with maturities 

not exceeding three months at the time of purchase are considered to be cash and cash equivalents.

Allowance for doubtful accounts
Allowance for doubtful accounts is provided in an amount sufficient to cover probable losses on collection. It consists of the estimated uncollectible 

amount with respect to certain identified doubtful receivables and an amount calculated using the actual percentage of collection losses.

Securities
Debt securities classified as held-to-maturity are stated at amortized cost. 

Other debt and marketable equity securities classified as available-for-sale securities are stated at fair value. Unrealized gains and losses on these 

securities are reported, net of applicable income taxes, as a separate component of net assets. Realized gains and losses on sale of such securities are 

computed using moving-average cost.

Non-marketable securities classified as available-for-sale securities are carried at cost.

Inventories
Inventories are measured at the lower of cost or net realizable value. The Company and its consolidated subsidiaries measure the cost of merchandise, 

finished goods and work in process by weighted-average method, and the cost of raw materials and supplies by moving-average method.

Property, plant and equipment
Depreciation is computed mainly using the straight-line method. Certain consolidated subsidiaries apply the declining-balance method. Estimated useful 

lives of the assets are as follows:

Buildings and structures 3-50 years

Machinery and equipment 2-20 years

Accounting for lease transactions as lessee
Finance leased assets that are not deemed to transfer ownership of the leased property to the lessee are depreciated using the straight-line method over 

the period of the lease, with zero residual value.

Finance leases which commenced prior to January 1, 2009 and have been accounted for as operating leases, continue to be accounted for as 

operating leases with disclosure of certain “as if capitalized” information. 

Income taxes
The Companies recognized deferred tax assets and liabilities for temporary differences between the carrying amounts of assets and liabilities for tax 

and financial reporting. The asset and liability approach is used to recognize deferred tax assets and liabilities for the expected future tax consequences 

of temporary differences.

Employees’ severance and retirement benefits   
The Companies’ basic severance and retirement benefits consist of two types of plans; a defined benefit pension plan and a funded contributory 

pension plan. And Asahi Breweries, Ltd., consolidated subsidiary of the Company, has established trust to cover retirement benefit obligations. In 

addition, certain of the Company’s consolidated subsidiaries have a defined contribution pension plan and an advance payment system for the 

employees’ retirement plan.

The liabilities and expenses for severance and retirement benefits are determined based on the amounts actuarially calculated using certain assumptions.

The Companies provided allowance for employees’ severance and retirement benefits at the balance sheet date based on the estimated amounts 

of projected benefit obligation and the fair value of the plan assets at that date in order to reserve for payments of retirement benefits.

Actuarial gains and losses are amortized by the straight-line method over the average of the estimated remaining service lives of mainly 10 years 

commencing with the following period.

Prior service costs are amortized by the straight-line method over the average of the estimated remaining service lives of mainly 10 years.

Allowance for retirement benefits for directors and corporate auditors
Certain consolidated subsidiaries accrue 100% of obligations based on their internal rules required under the assumption that all directors and 

corporate auditors retired at the balance sheet date in order to reserve for payments of retirement benefits to directors and corporate auditors are 

subject to approval at the shareholders’ meeting.



Translation of foreign currency accounts and financial statements
Receivables and payables denominated in foreign currencies are translated into Japanese yen at the exchange rates prevailing on the balance sheet 

dates, and differences arising from the translation are included in the statement of income as a gain or loss.

The financial statements of foreign subsidiaries and affiliated companies are translated into Japanese yen at the exchange rates prevailing on the 

balance sheet dates for assets and liabilities, and at historical exchange rates for shareholders’ equity. All revenue and expense accounts are translated 

at average exchange rates for during the fiscal period. 

Derivative financial instruments
The accounting standard for financial instruments requires companies to state derivative financial instruments at fair value and to recognize changes in 

the fair value as gains or losses unless derivative financial instruments are used for hedging purposes. 

If derivative financial instruments are used as hedges and meet certain hedging criteria, the Companies defer recognition of gains or losses resulting 

from changes in the fair value of derivative financial instruments until the related losses or gains on the hedged items are recognized. 

However, in cases where interest rate swap contracts are used as hedge and meet certain specific criteria, the net amount to be paid or received 

under the interest rate swap contract is added to or deducted from the interest on the assets or liabilities for which the swap contract was executed. 

In addition, foreign currency-dominated transactions, for which foreign currency swaps are used to hedge the foreign currency fluctuations, are 

translated at the contracted rate if the swap contracts qualify for specific hedge accounting.

Accounting standard for accounting changes and error corrections 
Effective from the year ended December 31, 2012, the Company and its consolidated domestic subsidiaries adopted “Accounting Standard for 

Accounting Changes and Error Corrections” (ASBJ Statement No. 24 issued on December 4, 2009) and “Guidance on Accounting Standard for 

Accounting Changes and Error Corrections” (ASBJ Guidance No. 24, issued on December 4, 2009) for accounting changes and corrections of prior 

period errors which are made from the beginning of the previous fiscal year.

Amounts per share of common stock
Net income per share is computed based upon the average number of shares of common stock outstanding during the period.

Cash dividends per share have been presented on an accrual basis and include dividends to be approved after the balance sheet date, but applicable 

to the year then ended.
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3.  Unapplied Accounting Standards

- Accounting Standard for Retirement Benefits (ASBJ Statement No. 26, May 17, 2012)

- Guidance on Accounting Standard for Retirement Benefits (ASBJ Guidance No. 25, May 17, 2012)

 (Please also refer to the ASBJ homepage, which has a summary in English of the accounting standard.)

(1) Summary
From the viewpoint of improvements to financial reporting and international convergence, accounting treatment for actuarial gains and losses and past 

service costs that are yet to be recognized in profit or loss, determination of retirement benefit obligations and current service costs, and enhanced 

disclosures have been amended. 

(2) Effective dates
Effective for the end of annual periods ending on or after December 31, 2014. Amendments relating to determination of retirement benefit obligations 

and current service costs are effective from the beginning of annual periods ending on or after December 31, 2015.

(3) Effect of application of the standard
The Company and its consolidated domestic subsidiaries are currently in the process of determining the effects of these new standards on the 

consolidated financial statements.

- Accounting Standard for Business Combinations (ASBJ Statement No. 21, September 13, 2013)

- Accounting Standard for Consolidated Financial Statements (ASBJ Statement No. 22, September 13, 2013)

- Accounting Standard for Business Divestitures (ASBJ Statement No. 7, September 13, 2013)

- Accounting Standard for Earnings Per Share (ASBJ Statement No. 2, September 13, 2013)

- Guidance on Accounting Standard for Business Combinations and Business Divestitures (ASBJ Guidance No. 10, September 13, 2013)

- Guidance on Accounting Standard for Earnings Per Share (ASBJ Guidance No. 4, September 13, 2013)

 (Please also refer to the ASBJ homepage, which has a summary in English of the accounting standard.)

(1) Summary
Under the revised accounting statements, the followings have been predominantly amended.

1. Accounting treatment for changes in equity of parent company to its subsidiary in case where parent company still controls its subsidiary in case of 

additional purchase of investment in subsidiary.

2. Accounting treatment of acquisition related costs

3. Presentation of net income and change from minority interests to non-controlling shareholders’ interests

4. Provisional accounting treatment

(2) Effective dates
Effective for the beginning of annual periods ending on or after December 31, 2016. Provisional accounting treatment is effective from the beginning 

of annual periods ending on or after December 31, 2016.

(3) Effect of application of the standard
The Company and its consolidated domestic subsidiaries are currently in the process of determining the effects of these new standards on the 

consolidated financial statements.
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4.  Cash Flow Information

A. Reconciliation of cash and time deposits shown in the consolidated balance sheets and cash and cash equivalents shown in the consolidated 

statements of cash flows as of December 31, 2013, 2012 and 2011 were as follows:

Millions of yen
Thousands of  
U.S. dollars

2013 2012 2011 2013

Cash and time deposits ¥42,201 ¥34,573 ¥16,893 $400,427
Less: Time deposits with maturities exceeding three months (1,085) (253) (755) (10,295)
Cash and cash equivalents ¥41,116 ¥34,320 ¥16,138 $390,132

B. Assets and liabilities of newly consolidated subsidiaries through acquisition of shares:

Assets and liabilities of acquired companies and its subsidiaries and net cash outflow for such acquisition, which are included in “Purchase of investments 

in subsidiaries resulting in change in scope of consolidation” for the years ended December 31, 2013, 2012 and 2011 were as follows:

However the information for the fiscal year ended December 31, 2013 is omitted since the aggregate value is immaterial.

Millions of yen
Thousands of  
U.S. dollars

2013 2012 2011 2013

Current assets ¥— ¥44,622 ¥   18,528 $—
Non-current assets — 86,245 31,900 —
Goodwill — 29,889 107,878 —
Current liabilities — (36,793) (13,608) —
Non-current liabilities — (23,178) (8,981) —
Foreign currency translation adjustments — — 7,175 —
Acquisition cost of shares — 100,785 142,892 —
Expenditures for acquiring the common shares — — 2,975 —
Cash and cash equivalents of acquired companies — (12,515) (3,724) —
Net cash used for acquisition of acquired companies ¥— ¥88,270 ¥ 142,143 $—

5.  Inventories

Inventories at December 31, 2013, 2012 and 2011 consisted of the following:

Millions of yen
Thousands of  
U.S. dollars

2013 2012 2011 2013

Finished goods ¥  34,399 ¥  37,765 ¥  29,205  $   326,397
Work in process 34,327 33,764 33,360  325,714
Raw materials 29,221 27,169 25,078   277,265
Supplies 7,519 7,197 7,152 71,345
Merchandise 12,837 7,624 6,325 121,805
Others — — 1,511 —

Total ¥118,303 ¥113,519 ¥102,631 $1,122,526
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6.  Financial Instruments

The information related to financial instruments for the year ended December 31, 2013, 2012 and 2011 were as follows.

(1) Qualitative information on financial instruments
(a) Policies for using financial instruments

The Companies raise funds through commercial paper and bond issuances, borrowing from financial institutions and through other methods with 

the objective of balancing direct and indirect financing with long-term and short-term financing needs while considering financing costs and risk 

diversification in the changing business environment.

The Companies have adopted a Cash Management System (CMS) utilized between the Company and its consolidated subsidiaries for effective 

use of funds and with the objective of reducing interest-bearing liabilities incurred by the Companies. Accordingly, surplus funds are only invested in 

financial instruments with low risk.

   Derivative transactions are undertaken only for the purpose of hedging risks outlined below, as a   matter of policy, and are not undertaken for 

speculative purposes. 

(b) Details of financial instruments and the related risks

Notes and accounts receivable and long-term loans receivable which are accounted for in each consolidated subsidiary are exposed to the credit risks 

of customers. Foreign currency-denominated notes and accounts receivable are also exposed to foreign exchange risk.

Investment securities which are accounted for in the Companies are shares issued by business partners and bonds, and are exposed to market price 

fluctuation risk. Some investment securities are foreign currency-denominated investment securities which are also exposed to foreign exchange risk.

Notes and accounts payable which are accounted for in each consolidated subsidiary are mainly settled within one year. Foreign currency-

denominated notes and accounts payable are exposed to foreign exchange risk.    

Commercial paper, bank loans and bonds issued by the Company are exposed to liquidity risk that the Company would not be able to reimburse 

such debts due to a deterioration in the financial market. Certain amount of borrowing is undertaken by using floating interest rates which is exposed 

to interest rate fluctuation risk, however, this risk is hedged through the adoption of interest rate swap contracts. Foreign currency-denominated long-

term debts are also exposed to foreign exchange risk.

Derivative transactions include currency swap transactions and foreign exchange contracts to hedge against foreign exchange fluctuation risks 

related to foreign-currency based receivables and payables, interest rate swap transactions to hedge against interest rate risks on borrowings, and 

commodity swap transactions and currency option transactions to hedge price fluctuation risks when consolidated subsidiaries procure raw materials. 

Refer to Note 9, “Derivative Financial Instruments” for information about the hedging instruments and hedged items, hedging policy and the 

method of evaluating hedging effectiveness for the hedge accounting methods adopted by the Companies.

(c) Policies and processes for risk management

(i) Management of credit risk (risk associated with nonfulfillment of contracts by counterparties)

With respect to notes and accounts receivable and long-term loans receivables, in order to control the credit risk of customers, each business and 

sales management division within each consolidated subsidiary conducts periodic monitoring of parties to key transactions to assess the risk in 

accordance the internal credit policy. In addition, each consolidated subsidiary regularly monitors the status of occurrence and collections of bad 

debts, and manages them in collaboration with their respective Sales Department. 

Derivative transactions are conducted with selected financial institutions with high credit ratings in order to reduce the credit risks.

(ii) Management of market risk (risks associated with fluctuations in foreign currency exchange rates, interest rates, etc,) 

Looking to reduce foreign exchange fluctuation risks on future foreign currency-based cash flows ascertained by each currency, the Company and 

its principal consolidated subsidiaries mainly use foreign exchange contracts. The Company and its principal consolidated subsidiaries also engage 

in interest rate swap transactions to avoid interest rate fluctuation risks relating to borrowings, and in commodities swap transactions to avert risks 

of fluctuations in raw materials prices.

Investment securities are periodically assessed by each consolidated subsidiary with respect to market value and the financial status of the 

issuing entities (business partners), and the merits and demerits of holding such securities are continually reviewed, taking into consideration the 

relationship with the respective business partners.     

Derivative transactions are undertaken by the Finance Section based on a system that limits transactions and amounts. The performance of 

transactions is periodically reported to the Manager and Executive Officer in compliance with the Company’s authorization rules. Management of 

transactions at consolidated subsidiaries is undertaken in a same manner.

(iii) Management of liquidity risk associated with procurement (risk of inability to make payments on due date)

The Company and its principal consolidated subsidiaries have adopted a CMS and liquidity risk management at participating companies is therefore 

undertaken by the Company.    

The Company manages the liquidity risk process where its Finance Section formulates and updates cash flow plans on a timely basis based on the 

reports from consolidated subsidiaries and operational departments and through a policy to control liquidity in hand for effective procurement.      
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(2) Fair value of financial instruments 
Book value, fair value and the difference between them for the financial assets and liabilities as of December 31, 2013, 2012 and 2011 were as follows: 

Millions of yen

2013

Book value Fair value Difference

(1) Cash and time deposits ¥  42,201 ¥  42,201 ¥         —
(2) Notes and accounts receivable 317,106

Allowance for doubtful accounts *1 (2,788)
Notes and accounts receivable—net 314,318 314,318 —

(3) Investment securities
(i) Investments in unconsolidated subsidiaries and affiliated companies 86,682 235,570 148,888
(ii) Available-for-sale securities 104,766 104,766 —

(4) Long-term loans receivable *2 7,646
Allowance for doubtful accounts *1 (3,779)
Long-term loans receivable—net 3,867 4,006 139

Assets—total ¥551,834 ¥700,861 ¥149,027
(1) Bank loans 128,972 128,972 —
(2) Commercial paper 67,000 67,000 —
(3) Notes and accounts payable 187,108 187,108 —
(4) Deposits received 18,087  18,087 —
(5) Long-term debts *3 207,751 231,525 23,774
(6) Lease obligations *4 23,246 24,020 774

Liabilities—total ¥632,164 ¥656,712 ¥  24,548
Derivative transactions *5 ¥       542 ¥       542 ¥         —

Millions of yen

2012

Book value Fair value Difference

(1) Cash and time deposits ¥  34,573 ¥  34,573 ¥       —
(2) Notes and accounts receivable 317,008

Allowance for doubtful accounts *1 (3,635)
Notes and accounts receivable—net 313,373 313,373 —

(3) Investment securities
(i) Investments in unconsolidated subsidiaries and affiliated companies 74,116 135,780 61,664
(ii) Held-to-maturity debt securities 500 501 1
(iii) Available-for-sale securities 76,750 76,750 —

(4) Long-term loans receivable *2 7,387
Allowance for doubtful accounts *1 (2,796)
Long-term loans receivable—net 4,591 4,597 6

Assets—total ¥503,903 ¥565,574 ¥61,671
(1) Bank loans 159,331 159,331 —
(2) Commercial paper 68,000 68,000 —
(3) Notes and accounts payable 185,685 185,685 —
(4) Deposits received 21,201 21,201 —
(5) Long-term debts *3 228,903 232,468 3,565
(6) Lease obligations *4 23,596 24,333 737

Liabilities—total ¥686,716 ¥691,018 ¥  4,302
Derivative transactions *5 ¥      (147) ¥      (147) ¥       —
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Millions of yen

2011

Book value Fair value Difference

(1) Cash and time deposits ¥  16,893 ¥  16,893 ¥       —
(2) Notes and accounts receivable 279,596

Allowance for doubtful accounts *1 (3,123)
Notes and accounts receivable—net 276,473 276,473 —

(3) Investment securities
(i) Investments in unconsolidated subsidiaries and affiliated companies 72,616 116,938 44,322
(ii) Held-to-maturity debt securities 500 505 5
(iii) Available-for-sale securities 64,247 64,247 —

(4) Long-term loans receivable *2 7,013
Allowance for doubtful accounts *1 (2,982)
Long-term loans receivable—net 4,031 4,054 23

Assets—total ¥434,760 ¥479,110 ¥44,350
(1) Bank loans 90,218 90,218 —
(2) Commercial paper 28,000 28,000 —
(3) Notes and accounts payable 165,749 165,749 —
(4) Deposits received 18,932 18,932 —
(5) Long-term debts *3 271,874 274,521 2,647
(6) Lease obligations *4 21,334 22,042 708

Liabilities—total ¥596,107 ¥599,462 ¥  3,355
Derivative transactions *5 ¥      (323) ¥      (323) ¥       —

Thousands of U.S. dollars

2013

Book value Fair value Difference

(1) Cash and time deposits $   400,427  $   400,427 $            —
(2) Notes and accounts receivable 3,008,881

Allowance for doubtful accounts *1 (26,454)
Notes and accounts receivable—net 2,982,427 2,982,427 —

(3) Investment securities
(i) Investments in unconsolidated subsidiaries and affiliated companies 822,488 2,235,222 1,412,734
(ii) Available-for-sale securities 994,079 994,079 —

(4) Long-term loans receivable *2 72,550
Allowance for doubtful accounts *1 (35,858)
Long-term loans receivable—net 36,692 38,011 1,319

Assets—total $5,236,113 $6,650,166 $1,414,053
(1) Bank loans 1,223,759 1,223,759 —
(2) Commercial paper 635,734 635,734 —
(3) Notes and accounts payable 1,775,387 1,775,387 —
(4) Deposits received 171,620 171,620 —
(5) Long-term debts *3 1,971,259 2,196,840 225,581
(6) Lease obligations *4 220,571 227,915 7,344

Liabilities—total $5,998,330 $6,231,255 $   232,925
Derivative transactions *5 $5,143 $5,143 $            —

*1 Notes and accounts receivable and Long-term loans receivable are presented, net of the individual allowance for doubtful accounts.
*2 Current portion of long-term loans receivable is included in “Long-term loans receivable.”
*3 Current portion of long-term debts is included in “Long-term debts.”
*4 Current portion of lease obligations is included in “Lease obligations.”
*5 Receivables and payables incurred in derivative transactions are presented on a net basis.

(a) Valuation methodology for the fair value of financial instruments and information on marketable securities and derivatives

Assets

(1) Cash and time deposits and (2) Notes and accounts receivable 

Cash and time deposits and Notes and accounts receivable are presented at book value because they are settled in the short-term and their fair 

value approximates their book value.

(3) Investment securities

The fair value of listed stocks is based on the quoted market price and the fair value of debt securities is based on the quoted price which are 

estimated by correspondent financial institutions. 
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(4) Long-term loans receivable

The fair value of long-term loans receivable is based on the present value of the total of principal and interest discounted by the interest rate that 

would be applied if similar new loans were entered into.

Liabilities

(1) Bank loans, (2) Commercial paper, (3) Notes and accounts payable and (4) Deposits received

Bank loans, Commercial paper, Notes and accounts payable and Deposits received are presented at the book value because they are settled in the 

short-term and their fair value approximates their book value.

(5) Long-term debts

The fair value of long-term debts is based on the present value of the total of principal and interest discounted by the interest rate that would be 

applied if similar new loans were entered into.

The fair value of long-term loans subject to special accounting method for interest rate swaps which qualify for hedge accounting and meet 

specific criteria is measured at the present value by discounting expected repayments of principal and interest together with the interest rate swaps 

in the remaining period using an assumed interest rate on an equivalent new loan.

The fair value of bonds issued by the Company is based on the price on bond markets or prices provided by the correspondent financial 

institutions.

(6) Lease obligations

The fair value of lease obligations is based on the present value of the total of principal and interest discounted by the interest rate that would be 

applied if similar new lease transactions were entered into.

Derivative transactions

Market value offered by correspondent financial institutions is used as fair value. However, as a the interest rate swaps which qualify for hedge 

accounting and meet specific criteria are accounted for as an integral part of Long-term debts, the fair value of the interest rate swaps are included 

in that of the hedged item, long-term debts.

(b) The book values of financial instruments whose fair value was extremely difficult to estimate were as follows:

Millions of yen
Thousands of  
U.S. dollars

2013 2012 2011 2013

Investments in unconsolidated subsidiaries and affiliated companies
Stocks of unlisted companies ¥120,566 ¥100,675 ¥86,608 $1,143,998

Available-for sale securities
Stocks of unlisted companies 19,076 14,240 11,642 181,004
Others 337 467 487 3,198

Total ¥139,979 ¥115,382 ¥98,737 $1,328,200

The stocks of unlisted companies and others are not included in investments in unconsolidated subsidiaries, affiliated companies and available-

for sale securities in the table above because their market price is not available and their future cash flow cannot be estimated, and, accordingly, it is 

extremely difficult to estimate their fair value.

(c) Expected repayments of monetary assets and securities with maturities after the fiscal year end were as follows:

Millions of yen

2013

Type Within one year

Over one year 
but within  
five years

Over five years 
but within  
ten years Over ten years Total

Cash and time deposits ¥  42,201 ¥— ¥— ¥— ¥  42,201
Notes and accounts receivable—trade 317,106 — — — 317,106
Available-for-sale securities:

Corporate bonds — 20 — — 20
Others — — — — —

Held-to-maturity debt securities:
Corporate bonds — — — — —

Total ¥359,307 ¥20 ¥— ¥— ¥359,327
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Millions of yen

2012

Type Within one year

Over one year 
but within  
five years

Over five years 
but within  
ten years Over ten years Total

Cash and time deposits ¥  34,573 ¥— ¥— ¥— ¥  34,573
Notes and accounts receivable—trade 317,008 — — — 317,008
Available-for-sale securities:

Corporate bonds — 20 — — 20
Others — 55 — — 55

Held-to-maturity debt securities:
Corporate bonds 500 — — — 500

Total ¥352,081 ¥75 ¥— ¥— ¥352,156

Millions of yen

2011

Type Within one year

Over one year 
but within  
five years

Over five years 
but within  
ten years Over ten years Total

Cash and time deposits ¥  16,893 ¥  — ¥— ¥— ¥  16,893
Notes and accounts receivable—trade 279,596 — — — 279,596
Available-for-sale securities:

Others — 55 — — 55

Held-to-maturity debt securities:
Corporate bonds — 500 — — 500

Total ¥296,489 ¥555 ¥— ¥— ¥297,044

Thousands of U.S. dollars

2013

Type Within one year

Over one year 
but within  
five years

Over five years 
but within  
ten years Over ten years Total

Cash and time deposits $   400,427 $  — $— $— $   400,427
Notes and accounts receivable—trade 3,008,881 — — — 3,008,881
Available-for-sale securities:

Corporate bonds — 190 — — 190
Others — — — — —

Held-to-maturity debt securities:
Corporate bonds — — — — —

Total $3,409,308 $190 $— $— $3,409,498

(d)  See Note 10 “Bank Loans, Commercial Paper and Long-term Debts” for the aggregate annual maturities of long-term debts at December 31, 2013, 

2012 and 2011.

7.  Securities

A. The following tables summarize the book value and fair value of held-to-maturity debt securities with fair values available as of December 31, 2013, 

2012 and 2011: 

Millions of yen

2013

Type Book value Fair value Difference

Securities with fair value exceeding book value:
Corporate bonds ¥— ¥— ¥—

— — —
Securities with fair value not exceeding book value:

— — —
Total ¥— ¥— ¥—
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Millions of yen

2012

Type Book value Fair value Difference

Securities with fair value exceeding book value:
Corporate bonds ¥500 ¥501 ¥1

500 501 1
Securities with fair value not exceeding book value:

— — —
Total ¥500 ¥501 ¥1

Millions of yen

2011

Type Book value Fair value Difference

Securities with fair value exceeding book value:
Corporate bonds ¥500 ¥505 ¥5

500 505 5
Securities with fair value not exceeding book value:

— — —
Total ¥500 ¥505 ¥5

Thousands of U.S. dollars

2013

Type Book value Fair value Difference

Securities with fair value exceeding book value:
Corporate bonds $— $— $—

— — —
Securities with fair value not exceeding book value:

— — —
Total $— $— $—

B. The following tables summarize the acquisition cost and book value of available-for-sale securities with fair values available as of December 31, 2013, 

2012 and 2011: 

Millions of yen

2013

Type Acquisition cost Book value Difference

Securities with book value exceeding acquisition cost:
Equity securities ¥58,524 ¥93,870 ¥35,346
Others — — —

58,524 93,870 35,346
Securities with book value not exceeding acquisition cost:
Equity securities 12,040 10,896 (1,144)
Others — — —

12,040 10,896 (1,144)
Total ¥70,564 ¥104,766 ¥34,202

The above acquisition cost is presented based on book values after posting of devaluation loss. Loss on devaluation of investment securities is 

recognized in the amounts of ¥12 million ($114 thousand) for the year ended December 31, 2013.

Millions of yen

2012

Type Acquisition cost Book value Difference

Securities with book value exceeding acquisition cost:
Equity securities ¥22,160 ¥34,350 ¥12,190
Others 47 55 8

22,207 34,405 12,198
Securities with book value not exceeding acquisition cost:
Equity securities 47,520 42,281 (5,239)
Others 72 64 (8)

47,592 42,345 (5,247)
Total ¥69,799 ¥76,750 ¥6,951
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The above acquisition cost is presented based on book values after posting of devaluation loss. Loss on devaluation of investment securities is 

recognized in the amounts of ¥888 million for the year ended December 31, 2012.

Millions of yen

2011

Type Acquisition cost Book value Difference

Securities with book value exceeding acquisition cost:
Equity securities ¥19,803 ¥25,977 ¥ 6,174
Others 47 49 2

19,850 26,026 6,176
Securities with book value not exceeding acquisition cost:
Equity securities 47,161 38,161 (9,000)
Others 76 59 (17)

47,237 38,220 (9,017)
Total ¥67,087 ¥64,246 ¥(2,841)

The above acquisition cost is presented based on book values after posting of devaluation loss. Loss on devaluation of investment securities is 

recognized in the amounts of ¥2,192 million for the year ended December 31, 2011.

Thousands of U.S. dollars

2013

Type Acquisition cost Book value Difference

Securities with book value exceeding acquisition cost:
Equity securities $555,309 $890,692 $335,383
Others — — —

555,309 890,692 335,383
Securities with book value not exceeding acquisition cost:
Equity securities 114,242 103,387 (10,855)
Others — — —

114,242 103,387 (10,855)
Total $669,551 $994,079 $324,528

C. Total sales of available-for-sale securities during the years ended December 31, 2013, 2012 and 2011 amounted to ¥2,901 million ($27,526 thousand), 

¥879 million and ¥946 million, respectively. The related gains amounted to ¥981 million ($9,308 thousand), ¥188 million and ¥536  million, and the 

related losses amounted to ¥0 million ($0 thousand), ¥94 million and ¥1 million, respectively.

8.  Research and Development Expenses

Research and development expenses are expensed when incurred. Research and development expenses included in cost of sales and selling, general 

and administrative expenses were ¥ 10,815 million  ($102,619 thousand), ¥ 9,613 million and ¥ 8,920 million for the years ended December 31, 2013, 

2012 and 2011, respectively.

9.  Derivative Financial Instruments

The Companies use interest rate swap and forward currency exchange contracts only for the purpose of mitigating the risk of fluctuations in interest 

rates and foreign exchange rates, and commodity swap contracts and currency option contracts only for the purpose of managing the risk arising from 

fluctuations in the market price of raw materials. 

The Companies do not enter into derivatives for trading purpose or speculative purposes.

The Companies assess, both at hedge inception and on an ongoing basis, whether the derivatives used in hedging transactions are highly effective 

in offsetting changes in fair values of hedged items.

The following summarizes hedging derivative financial instruments used by the Companies and items hedged:

Hedging instruments:

Forward currency exchange contracts

Interest rate swap contracts

Commodity swap contracts
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Hedged items:

Foreign currency transactions

Interest on foreign currency bank loans

Purchases of raw materials

Fair value information of the derivative transactions which were not accounted for by applying hedge accounting is as follows:

Millions of yen

2013

Classification Type

Notional  
amount of 
contract

Notional 
amount due 
over one year

Fair market  
value Difference

Forward currency exchange contracts
Long (buy) (U.S. dollar) ¥8,615 ¥— ¥ 468 ¥ 468
Long (buy) (Euro) 903 — 63 63

Currency option contracts
Short (put) (U.S. dollar) 311 — 23 23

Total ¥9,829 ¥— ¥ 554 ¥ 554
Commodity swap contracts

Payable fixed price/Receivable floating price ¥4,275 ¥— ¥(263) ¥(263)
Total ¥4,275 ¥— ¥(263) ¥(263)

Millions of yen

2012

Classification Type

Notional  
amount of 
contract

Notional 
amount due 
over one year

Fair market  
value Difference

Forward currency exchange contracts
Long (buy) (U.S. dollar) ¥2,878 ¥— ¥    (8) ¥    (8)
Long (buy) (Euro) 265 — 6 6

Currency option contracts
Short (put) (U.S. dollar) 195 — (1) (1)

Total ¥3,338 ¥— ¥    (3) ¥    (3)
Commodity swap contracts

Payable fixed price/Receivable floating price ¥3,065 ¥— ¥(142) ¥(142)
Total ¥3,065 ¥— ¥(142) ¥(142)

Millions of yen

2011

Classification Type

Notional  
amount of 
contract

Notional 
amount due 
over one year

Fair market  
value Difference

Forward currency exchange contracts
Long (buy) (U.S. dollar) ¥4,771 ¥— ¥   41 ¥   41
Long (buy) (Euro) 164 — (7) (7)
Long (buy) (Australian dollar) 4,080 — (18) (18)

Currency option contracts
Long (call) (U.S. dollar) ¥     23 ¥— ¥     1 ¥     1
Short (put) (U.S. dollar) 54 — (1) (1)

Total ¥9,092 ¥— ¥   16 ¥   16
Commodity swap contracts

Payable fixed price/Receivable floating price ¥3,418 ¥— ¥(343) ¥(343)
Total ¥3,418 ¥— ¥(343) ¥(343)
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Thousands of U.S. dollars

2013

Classification Type

Notional  
amount of 
contract

Notional 
amount due 
over one year

Fair market  
value Difference

Forward currency exchange contracts
Long (buy) (U.S. dollar) $81,744 $— $  4,441 $ 4,441
Long (buy) (Euro) 8,568 — 598 598

Currency option contracts
Short (put) (U.S. dollar) 2,951 — 218 218

Total $93,263 $— $  5,257 $ 5,257
Commodity swap contracts

Payable fixed price/Receivable floating price $40,564 $— $(2,495) $(2,495)
Total $40,564 $— $(2,495) $(2,495)

 

Fair value information of the derivative transactions which were accounted for by applying hedge accounting is as follows:

Millions of yen

2013

Classification Type Hedged item

Notional  
amount of 
contract

Notional  
amount due 
over one year

Fair market  
value

Forward currency exchange contracts
Long (buy) (U.S. dollar) ¥1,484 ¥— ¥  93
Long (buy) (Australian  dollar) 130 — (8)
Long (buy) (Euro) Foreign currency transactions 1,818 175

Total ¥3,432 ¥— ¥260
Interest rate swap contracts

Payable fixed price/Receivable floating price Long-term bank loans ¥9,000 ¥— *1

Total ¥9,000 ¥—
Commodity swap contracts

Payable fixed price/Receivable floating price Cornstarch ¥   274 ¥— ¥   (9)
Total ¥   274 ¥— ¥  (9)

Millions of yen

2012

Classification Type Hedged item

Notional  
amount of 
contract

Notional  
amount due 
over one year

Fair market  
value

Forward currency exchange contracts
Long (buy) (U.S. dollar) ¥     481 ¥— ¥(1)
Long (buy) (Euro) 6 — (0)
Long (buy) (Yen) Foreign currency transactions 77 (1)

Total ¥     564 ¥— ¥(2)
Interest rate swap contracts

Payable fixed price/Receivable floating price Long-term bank loans ¥11,000 ¥— *1

Total ¥11,000 ¥—

Millions of yen

2011

Classification Type Hedged item

Notional  
amount of 
contract

Notional  
amount due 
over one year

Fair market  
value

Forward currency exchange contracts
Long (buy) (U.S. dollar) ¥     178 ¥       — ¥5
Long (buy) (Euro) Foreign currency transactions 1 — (0)

Total ¥     179 ¥       — ¥5
Interest rate swap contracts

Payable fixed price/Receivable floating price Long-term bank loans ¥52,000 ¥14,500 *1

Total ¥52,000 ¥14,500
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Thousands of U.S. dollars

2013

Classification Type Hedged item

Notional  
amount of 
contract

Notional  
amount due 
over one year

Fair market  
value

Forward currency exchange contracts
Long (buy) (U.S. dollar) $14,081 $— $   882
Long (buy) (Australian  dollar) 1,234 — (76)
Long (buy) (Euro) Foreign currency transactions  17,250 — 1,660

Total $32,565 $— $2,466
Interest rate swap contracts

Payable fixed price/Receivable floating price Long-term bank loans $85,397 $— *1

Total $85,397 $—
Commodity swap contracts

Payable fixed price/Receivable floating price Cornstarch $  2,600 $— $   (85)
Total $  2,600 $— $   (85)

*1  The above specially treated interest rate swap is accounted for as an integral part of Long-term loans payable, or is subject to hedging, so that the fair value 
of the swap is presented by being included in the fair value of Long-term debts.

10.  Bank Loans, Commercial Paper and Long-term Debts

Bank loans at December 31, 2013, 2012 and 2011 were comprised by short-term notes or overdrafts bearing interest at average rates of 0.79% for 

2013, 0.68% for 2012 and 0.62% for 2011.

The Company has entered into a yen domestic commercial paper program with a current maximum facility amount of ¥200,000 million 

($1,897,713 thousand). There were outstanding balances of ¥67,000 million ($635,734 thousand), ¥68,000 million and ¥28,000 million at December 

31, 2013, 2012 and 2011 respectively. 

Long-term debts at December 31, 2013, 2012 and 2011 consisted of the following:

Millions of yen
Thousands of  
U.S. dollars

2013 2012 2011 2013

Domestic debentures:
1.72% debentures due in 2012 ¥         — ¥          — ¥  10,000 $            —
0.63% debentures due in 2012 — — 15,000 —
1.88% debentures due in 2014 10,000 10,000 10,000 94,886
0.92% debentures due in 2014 10,000 10,000 10,000 94,886
0.63% debentures due in 2015 20,000 20,000 20,000 189,771
0.52% debentures due in 2016 30,000 30,000 30,000 284,657
0.76% debentures due in 2018 20,000 20,000 20,000 189,771
0.33% debentures due in 2017 18,000 18,000 — 170,794
0.55% debentures due in 2019 10,000 10,000 — 94,886
Zero coupon convertible bonds due in 2023 15,938 35,121 35,133 151,227
Zero coupon convertible bonds due in 2028 35,000 35,000 35,000 332,100

Long-term loans, principally from banks, insurance companies and 
agricultural cooperatives:
Secured loans due through 2020 at interest rates of mainly 4.41% 1,259 1,349 1,480 11,946
Unsecured loans due through 2021 at interest rates of mainly  

0.31% to 4.49% 37,554 39,434 85,262 356,334
207,751 228,904 271,875 1,971,260

Amount due within one year (25,363) (15,367) (71,462) (240,659)
Long-term debt ¥182,388 ¥213,537 ¥200,413 $1,730,601
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Assets, at book value, were pledged as collateral for loans totaling ¥1,259 million ($11,946 thousand), ¥1,349 million and ¥1,480 million, at 

December  31, 2013, 2012 and 2011 respectively, were as follows:

Millions of yen
Thousands of  
U.S. dollars

2013 2012 2011 2013

Land ¥     — ¥  9,188 ¥  9,188 $       —
Buildings and structures — 3,970 4,120 —
Machinery and equipment 1,825 1,845 1,511 17,317

¥1,825 ¥15,003 ¥14,819 $17,317

The aggregate annual maturities of long-term debts at December 31, 2013 were as follows:

Years ending December 31, Millions of yen
Thousands of  
U.S. dollars

2014 ¥  25,363 $   240,659
2015 26,768 253,990
2016 30,695 291,252
2017 41,030 389,316
2018 21,689 205,798
2019 and thereafter 62,206 590,245

¥207,751 $1,971,260

11.  Employees’ Severance and Retirement Benefits

Employees’ severance and retirement benefits included in the liability section of the consolidated balance sheet as of December 31, 2013, 2012 and 

2011 consisted of the following:

Millions of yen
Thousands of  
U.S. dollars

2013 2012 2011 2013

Projected benefit obligation ¥106,698 ¥101,546 ¥91,850 $1,012,411   
Less fair value of the plan assets (62,498) (55,427) (44,948) (593,017)
Less fair value of employees’ retirement benefit trust (30,013) (23,091) (21,495) (284,780)
Unrecognized actuarial gain and loss (7,693) (11,525) (17,258) (72,996)
Unrecognized prior service cost 2,617 389 716 24,832 
Prepaid pension cost 13,470 11,960 12,990 127,811 
Employees’ severance and retirement benefits ¥  22,581 ¥  23,852 ¥21,855 $   214,261 

Certain consolidated subsidiaries calculated projected benefit obligations using a simplified method.

The discount rates used by the Companies are mainly 1.3% for the year ended December 31, 2013 and 2.0% for the years ended December 31, 

2012 and 2011, respectively.  

Included in the consolidated statement of income for the years ended December 31, 2013, 2012 and 2011 are severance and retirement benefit 

expenses which comprised of the following:

Millions of yen
Thousands of  
U.S. dollars

2013 2012 2011 2013

Service costs—benefits earned during the year *1 ¥4,430 ¥4,471 ¥4,232 $42,034 
Interest cost on projected benefit obligation 1,768 1,912 1,802 16,776 
Expected return on plan assets (263) (411) (701) (2,495)
Amortization of actuarial gain and loss 1,127 2,788 2,399 10,694 
Amortization of prior service cost (484) (324) (341) (4,592)
Others *2 550 698 722 5,219 
Severance and retirement benefit expenses ¥7,128 ¥9,134 ¥8,113 $67,635 

*1 Severance and retirement benefit expenses of consolidated subsidiaries calculated using a simplified method are presented on service costs.
*2 Prepaid retirement benefit provided for employees by payment of contribution and prepaid retirement benefit plan.
*3  In addition to the above severance and retirement benefit expenses, the year ended December 31, 2012, expense of ¥486 million are presented in other 

expenses by certain domestic consolidated subsidiaries changing the accounting method to calculate retirement benefit obligations from the simplified 
method to the principle method.

The rates of expected return on plan assets used by the Companies are mainly 0.0% for 2013 and 2012, and 1.0% per annum for 2011. The 

estimated amount of all retirement benefits to be paid at the future retirement date is allocated equally to each service year using the estimated number 

of total service years. 
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12.  Income Taxes

The Company is subject to corporation, enterprise and inhabitants’ taxes, which resulted in an aggregate normal effective tax rate of approximately 

37.7% per annum for the year ended December 31, 2013 and 40.4% for the years ended December 31, 2012 and 2011.

The following table summarizes the significant differences between the statutory tax rate and the actual effective tax rate:

2013 2012 2011

Statutory tax rate 37.7% 40.4% 40.4%
Non-deductible expenses 2.0% 2.1% 1.7%
Non-taxable dividend income (0.2%) (0.1%) (0.1%)
Per capita inhabitants’ taxes 0.4% 0.4% 0.5%
Valuation allowance 2.1% (0.4%) (6.9%)
Amortization of goodwill (including impairment loss) 5.8% 4.8% 3.0%
Adjustment of goodwill — 3.2% —
Equity in net income of unconsolidated subsidiaries and affiliated companies (3.0%) (4.3%) (2.4%)
Gain on change in equity — (3.3%) —
Tax rate changes due to tax reform 0.0% 0.7% 0.9%
Others (0.8%) (1.1%) 1.5%

Effective tax rate 44.0% 42.4% 38.6%

Significant components of deferred tax assets and liabilities as of December 31, 2013, 2012 and 2011 were as follows:

Millions of yen
Thousands of  
U.S. dollars

2013 2012 2011 2013

Deferred tax assets:
Allowance for doubtful accounts ¥   2,958 ¥  3,255 ¥  2,907 $   28,067
Employees’ severance and retirement benefits 11,495 13,497 13,309 109,071
Accrued enterprise taxes 2,499 1,571 2,005 23,712
Loss on factory restructuring 650 1,166 7,310 6,168
Depreciation 638 280 130 6,054
Loss on impairment of non-current assets 1,930 2,759 4,693 18,313
Loss on devaluation of investment securities 1,976 2,571 2,486 18,749
Net operating loss carryforwards 4,841 5,425 5,627 45,934
Unrealized gain on sale of non-current assets eliminated  

on consolidation 4,672 4,674 4,667 44,331
Accrued expenses 1,849 1,631 1,622 17,544
Others 14,519 9,812 10,577 137,764

48,027 46,641 55,333 455,707
Valuation allowance (10,062) (9,100) (8,560) (95,474)

Total deferred tax assets 37,965 37,541 46,773 360,233
Deferred tax liabilities:

Reserve deductible for Japanese tax purposes (1,777) (2,019) (824) (16,861)
Unrealized gains on available-for-sale securities (12,039) (2,417) (456) (114,233)
Land revaluation gain (12,241) (12,241) (5,035) (116,150)
Retained earnings of foreign subsidiaries (698) (374) (282) (6,623)
Adjustment of book value based on fair value (22,401) (21,039) (4,372) (212,553)
Prepaid pension cost — (32) (501) —
Others (2,317) (193) (66) (21,975)

Total deferred tax liabilities (51,473) (38,315) (11,536) (488,395)
Net deferred tax assets (liabilities) ¥(13,507) ¥    (774) ¥35,237 $(128,162)

The net deferred tax assets as of December 31, 2013 consisted of deferred tax assets included in current assets and non-current assets amounting 

to ¥15,505 million ($147,120 thousand) and ¥9,120 million ($86,536 thousand) respectively, and deferred tax liabilities included in current liabilities 

and non-current liabilities amounting to ¥387 million ($3,672 thousand) and ¥37,746 million ($358,155 thousand) respectively.

The net deferred tax assets as of December 31, 2012 consisted of deferred tax assets included in current assets and non-current assets amounting 

to ¥12,623 million ($145,796 thousand) and ¥18,212 million ($210,349 thousand) respectively, and deferred tax liabilities included in current liabilities 

and non-current liabilities amounting to ¥176 million ($2,033 thousand) and ¥31,433 million ($363,052 thousand) respectively.

The net deferred tax assets as of December 31, 2011 consisted of deferred tax assets included in current assets and non-current assets amounting 

to ¥12,983 million and ¥28,950 million respectively, and deferred tax liabilities included in current liabilities and non-current liabilities amounting to 

¥95 million and ¥6,602 million respectively.
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13.  Net Assets

Under Japanese laws and regulations, the entire amount paid for new shares is required to be designated as common stock. However, a company may, 

by a resolution of the Board of Directors, designate an amount not exceeding one-half of the price of the new shares as additional paid-in capital, which 

is included in the Capital surplus.

Under the Japanese Corporate Law (“the Law”), companies are required to set aside an amount equal to at least 10% of cash dividends and other cash 

appropriations in a legal earnings reserve until the total of the legal earnings reserve and additional paid-in capital equals 25% of common stock.

Under the Law, the legal earnings reserve and additional paid-in capital can be used to eliminate or reduce a deficit by a resolution of the 

shareholders’ meeting or can be capitalized by a resolution of the Board of Directors. 

Additional paid-in capital and the legal earnings reserve may not be distributed as dividends. Under the Law, however, additional paid-in capital 

and legal earnings reserve may be transferred to retained earnings by a resolution of the shareholders’ meeting as long as the total amount of the legal 

earnings reserve and additional paid-in capital remained equal to or exceeded 25% of common stock. 

The maximum amount that the Company can distribute as dividends is calculated based on the non-consolidated financial statements of the 

Company in accordance with the Law.

At the annual shareholders’ meeting held on March 26, 2014, the shareholders resolved cash dividends amounting to ¥9,938 million 

($94,297  thousand). Such appropriations have not been accrued in the consolidated financial statements as of December 31, 2013, and are recognized 

in the period in which they were resolved.

14.  Commitments and Contingent Liabilities

The Companies were contingently liable as guarantors for borrowings of unconsolidated subsidiaries, affiliated companies, employees and others, 

including letters of awareness and keep-well agreements, in the amount of ¥713 million ($6,765 thousand) as of December 31, 2013.

15.  Adjustment of Goodwill

Year ended December 31, 2012

The adjustment of goodwill recognized as other expense mainly comprises loss attributable to circumstances that the Company found out after the 

acquisition of Flavoured Beverages Group Holdings Limited (currently Independent Liquor (NZ) Limited), an alcoholic beverage company in New Zealand 

acquired in 2011, that there was false information in the financial information provided by the seller side, which served as the basis for the purchase 

price of the company. The Company filed lawsuit of a claim for damages on February 14, 2013 in order to recover the damages incurred. The amount of 

expense recognized by the Company for accounting purposes differs from the amount of damages incurred in the legal sense, which will be determined 

by the Court based on legal principles and expert evidence.

16.  Impairment of Non-current Assets

The Company and its consolidated domestic subsidiaries have grouped their non-current assets principally based on their offices or factories, while 

considering mutual supplementation of the cash flows. And, the goodwill is classified into units which represent the lowest level at which the goodwill 

is monitored for internal management purposes.

     

Loss on impairment of non-current assets for the year ended December 31, 2013 consisted of the following:

Use Location Type of assets

Others — Goodwill

A portion of the goodwill reported in the oversea business was devalued to its recoverable amount, since the expected future revenue was 

considered to be unrealizable. As a result, the Company recognized a loss on impairment of ¥7,473 million ($70,908 thousand).

The Company used the value in use which was calculated by discounting future cash flows at an interest rates of 9.9%.

Loss on impairment of non-current assets for the year ended December 31, 2012 consisted of the following:

Use Location Type of assets

Others — Goodwill

A portion of the goodwill reported in the soft drink business was devalued to its recoverable amount, since the expected future revenue was 

considered to be unrealizable. As a result, the Company recognized a loss on impairment of ¥3,070 million ($35,459 thousand).

The Company used the value in use which was calculated by discounting future cash flows at an interest rates of 7.3%.
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17.  Information on Certain Leases

As discussed in Note 2, finance leases commenced prior to January 1, 2009 which do not transfer ownership to the lessees are accounted for as 

operating leases.

A summary of the assumed amount for acquisition cost, accumulated depreciation and net book value at December 31, 2013, 2012 and 2011 is 

as follows:

Millions of yen
Thousands of  
U.S. dollars

2013 2012 2011 2013

Machinery, furniture and fixtures and others
Acquisition cost ¥1,713 ¥19,090 ¥33,268 $16,254 
Accumulated depreciation 1,676 16,231 26,150 15,903 
Net book value 37 2,859 7,118 351 

Future lease payments as of December 31, 2013, 2012 and 2011, net of interest, under such leases are as follows:

Millions of yen
Thousands of  
U.S. dollars

2013 2012 2011 2013

Due within one year ¥451 ¥2,105 ¥5,346 $4,279 
Due after one year 15 535 2,188 142 

¥466 ¥2,640 ¥7,534 $4,422 

Lease payments, depreciation equivalents and amounts representing interest under the finance leases which are accounted for in the same manner 

as operating leases for the years ended December 31, 2013, 2012 and 2011 are as follows:

Millions of yen
Thousands of  
U.S. dollars

2013 2012 2011 2013

Lease payments ¥2,128 ¥5,593 ¥8,594 $20,192 
Depreciation equivalents 1,868 5,050 7,918 17,725
Amounts representing interest 59 179 417 560 

Depreciation equivalents are calculated by a straight-line method over the leases term.

Differences between total lease expenses and acquisition costs of the leased properties comprise the interest expense equivalent. The interest 

expense equivalent is allocated using the interest method over the lease terms.

The Company and its consolidated subsidiaries have lease commitments under non-cancelable operating leases as follows:

Millions of yen
Thousands of  
U.S. dollars

2013 2012 2011 2013

Due within one year ¥279 ¥326 ¥394 $2,647 
Due after one year 683 392 430 6,481 

¥962 ¥718 ¥824 $9,128 

18. Shareholders’ Equity

Changes in the number of common stock issued and treasury stock outstanding during the years ended December 31, 2013, 2012 and 2011 were as 

follows:

Common stock issued
2013 2012 2011

Balance at the beginning of the year 483,585,862 483,585,862 483,585,862
Decrease due to retirement of treasury stocks — — —
Balance at the end of the year 483,585,862 483,585,862 483,585,862



91

Treasury stock outstanding
2013 2012 2011

Balance at the beginning of the year 17,611,484 17,950,000 18,220,056
Increase due to purchase of odd stock 11,413 7,673 7,246
Increase resulting from acquisition of treasury stock 13,217,100 — —
Decrease due to exercise of stock options (416,400) (346,100) (276,800)
Decrease resulting from exercise of rights (conversion) of convertible bonds with stock 

acquisition rights (9,070,703) — —
Decrease for other reasons (333) (89) (502)
Balance at the end of the year 21,352,561 17,611,484 17,950,000

19.  Stock Option Plans 

The following tables summarize the contents of stock options as of December 31, 2013, 2012 and 2011.

Company name Asahi Group Holdings, Ltd. 
Date of the annual shareholders’ meeting March 28, 2002
Position and number of grantee Directors and Executive Officers: 43
Class and number of stock Common Stock 610,000
Date of issue March 28, 2002
Condition of settlement of rights No provisions
Period the grantees must provide service in return for stock options No provisions
Period subscription rights can be exercised From January 1, 2005 to March 27, 2012

Company name Asahi Group Holdings, Ltd.
Date of the annual shareholders’ meeting March 28, 2003
Position and number of grantee Directors, Corporate Auditors and Executive Officers: 49
Class and number of stock Common Stock 645,000
Date of issue March 28, 2003
Condition of settlement of rights No provisions
Period the grantees must provide service in return for stock options No provisions
Period subscription rights can be exercised From March 28, 2005 to March 27, 2013

Company name Asahi Group Holdings, Ltd.
Date of the annual shareholders’ meeting March 30, 2004
Position and number of grantee Directors, Corporate Auditors and Executive Officers: 44
Class and number of stock Common Stock 585,000
Date of issue March 30, 2004
Condition of settlement of rights No provisions
Period the grantees must provide service in return for stock options No provisions
Period subscription rights can be exercised From March 30, 2006 to March 29, 2014

Company name Asahi Group Holdings, Ltd.
Date of the annual shareholders’ meeting March 30, 2005
Position and number of grantee Directors, Corporate Auditors and Executive Officers: 45
Class and number of stock Common Stock 600,000
Date of issue March 30, 2005
Condition of settlement of rights No provisions
Period the grantees must provide service in return for stock options No provisions
Period subscription rights can be exercised From March 30, 2007 to March 29, 2015

Company name Asahi Group Holdings, Ltd.
Date of the annual shareholders’  meeting March 30, 2006
Position and number of grantee Directors, Corporate Auditors and Executive Officers: 48
Class and number of stock Common Stock 620,000
Date of issue March 30, 2006
Condition of  settlement of  rights No provisions
Period  grantees provide service  in return for stock options No provisions
Period subscription rights can be exercised From March 30, 2008 to March 29, 2016
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The following table summarizes the volume and movement of stock options for the year ended December 31, 2013:

Exercisable stock options
Company name Asahi Group Holdings, Ltd.

Date of the annual shareholders’ meeting March 28, 2003 March 30, 2004 March 30, 2005 March 30, 2006 

Stock options outstanding at January 1, 2013 33,000 282,000 524,700 612,000
Stock options exercised 23,000 197,300 138,400 57,700
Forfeitures 10,000 — — —
Stock options outstanding at December 31, 2013 — 84,700 386,300 554,300

The following table summarizes the price information of stock options as of December 31, 2013:

Company name Asahi Group Holdings, Ltd.

Date of the annual shareholders’ meeting March 28, 2003 March 30, 2004 March 30, 2005 March 30, 2006 

Exercise price ¥   830 ¥1,205 ¥1,374 ¥1,688
Average market price of the stock at the time of exercise ¥2,017 ¥2,161 ¥2,142 ¥2,115

20.  Segment Information

(1) General information about reportable segments 
Each reportable segment of Asahi Group is a business unit in the Asahi Group, for which separate financial information is available. Reportable 

segments are reviewed periodically at the Board of Directors Meeting in order to determine the allocation of management resources and evaluate 

business results by each reportable segment. 

The Asahi Group mainly engages in the manufacturing and sales of Alcoholic Beverages, Soft drinks and Food for the domestic market, and 

the manufacture and sale of Alcoholic Beverages and Soft Drinks for the Overseas market. Therefore, the reportable segments of Asahi Group are 

composed of four segments, “Alcoholic Beverages,” “Soft Drinks,” “Food” and “Overseas.” 

The type of primary products and services of each reportable segment and “Others” are as follows.

“Alcoholic Beverages” includes the manufacture and sales of Alcoholic products such as Beer, Happoshu, Shochu and Whisky, the restaurant 

business, the wholesale business and others. “Soft Drinks” includes the manufacture and sales of Soft Drinks and others. “Food” includes the 

manufacture and sales of food and chemicals. “Overseas” includes the manufacture and sales of Alcoholic products such as Beer, Soft Drinks and 

others. “Others” includes the distribution business and others.   

(2) Basis of measurement of reported sales, segment profit or loss, segment assets and other material items 
The accounting methods of each reportable segment are the same as those set forth in the “Significant accounting policies.” The amount of segment 

profit corresponds to that of operating income. Intersegment sales and transfer prices are calculated based on market value.    

(3) Information about reportable segment profit or loss, segment assets and other material items 
(i) Segment information for the year ended December 31, 2013

Millions of yen

Reportable segment

*1
Others Total

*2
Adjustment

*3
ConsolidatedYear ended December 31, 2013

Alcoholic 
Beverages Soft Drinks Food Overseas 

Sales:
External customers ¥925,878 ¥461,054 ¥106,241 ¥192,035 ¥29,029 ¥1,714,237   ¥          — ¥1,714,237
Intersegment 22,677 5,193 1,916 860 52,569 83,215 (83,215) —

Total sales 948,555 466,247 108,157 192,895 81,598 1,797,452 (83,215) ¥1,714,237
Segment income (loss) ¥113,743 ¥  15,458 ¥   4,919 ¥   (4,565) ¥     622 ¥   130,177 ¥ (12,710) ¥   117,467
Segment assets ¥681,295 ¥343,336 ¥ 89,787 ¥559,232 ¥17,601 ¥1,691,251 ¥100,305 ¥1,791,556
Other
Depreciation ¥  27,106 ¥  18,710 ¥   3,524 ¥  10,823 ¥     291 ¥     60,454 ¥    2,127 ¥     62,581
Amortization of goodwill — 3,368 368 8,300 — 12,036 — 12,036
Equity in earnings (loss)  

of affiliates 14 — (122) 8,765 — 8,657 165 8,823
Investment in affiliates 50 — 27 207,091 — 207,168 1,543 208,711
Increase in property, plant 

and equipment and 
intangible assets 15,284 22,540 2,915 14,692 221 55,652 988 56,640
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Thousands of U.S. dollars

Reportable segment

*1
Others Total

*2
Adjustment

*3
ConsolidatedYear ended December 31, 2013

Alcoholic 
Beverages Soft Drinks Food Overseas 

Sales:
External customers $8,785,255 $4,374,741 $1,008,075 $1,822,137 $275,444 $16,265,651   $           — $16,265,651
Intersegment 215,172 49,274 18,180 8,160 498,804 789,591 (789,591) —

Total sales 9,000,427 4,424,015 1,026,255 1,830,297 774,248 17,055,242 (789,591) 16,265,651
Segment income (loss) $1,079,258 $   146,674 $     46,674 $   (43,315) $    5,902 $  1,235,193 $(120,600) $  1,114,593
Segment assets $6,464,513 $3,257,766 $   851,950 $5,306,310 $167,008 $16,047,547 $ 951,741 $16,999,288
Other
Depreciation $   257,197 $   177,531 $     33,438 $   102,695 $    2,761 $     573,622 $   20,182 $     593,804
Amortization of goodwill — 31,957 3,492 78,755 — 114,204 — 114,204
Equity in earnings (loss)  

of affiliates 133 — (1,158) 83,177 — 82,152 1,566 83,718
Investment in affiliates 474 — 256 1,964,997 — 1,965,727 14,641 1,980,368
Increase in property, plant 

and equipment and 
intangible assets 145,023 213,872 27,659 139,406 2,097 528,058 9,375 537,432

*1 “Others” includes the distribution business and others. 
*2 Adjustment is as follows:

(a) Adjustment to Segment income (loss) of ¥(12,710) million ($(120,600) thousand) includes corporate expenses of ¥(11,932) million ($(113,218) thousand) 
which is not allocated to reportable segments and the elimination of inter-segment transactions, etc. of ¥(777) million ($(7,373) thousand).

(b) Adjustment to Segment assets of ¥100,305 million ($951,741 thousand) includes corporate assets of ¥118,858 million ($1,127,792 thousand) which is not 
allocated to reportable segments, and the inter-segment receivables and payables elimination of ¥(18,554) million ($(176,051) thousand). Corporate assets 
are primarily the assets held by the Company.

(c) Adjustment to Depreciation of ¥2,127 million ($20,182 thousand) is the depreciation related to corporate assets.
(d) Adjustment to Equity in earnings (loss) of affiliates of ¥165 million ($1,566 thousand) is the equity in earnings (loss) of affiliates related to corporate assets.
(e) Adjustment to Investment in affiliates of ¥1,543 million ($14,641 thousand) is the investment in affiliates related to corporate assets.
(f) Adjustment to the Increase in property, plant and equipment and intangible assets of ¥988 million ($9,375 thousand) is the amount of purchases of 

property, plant and intangible assets related to corporate assets.
*3 Segment income (loss) was reconciled with Operating income presented in the Consolidated statement of income.

(ii) Information about products and services

Year ended December 31, 2013

Information about products and services is omitted here since it is the same as that disclosed in (1) General Information about Reportable Segments.

(iii) Information about geographical areas

Year ended December 31, 2013

(a) Sales

Millions of yen Thousands of U.S. dollars

Japan Others Total   Japan     Others      Total

¥1,519,006 ¥195,231 ¥1,714,237 $14,413,189 $1,852,462 $16,265,651

*1 Sales are classified into a country or an area on the basis of the customer’s location. 
*2 Major countries and areas included in “Others” are Oceania.

(b) Property, plant and equipment

Millions of yen Thousands of U.S. dollars

Japan Others Total   Japan     Others      Total

¥511,460 ¥72,759 ¥584,219 $4,853,022 $690,379 $5,543,401

(iv) Information about major customers

Year ended December 31, 2013

Millions of yen
Thousands of U.S. 

dollars

Name of customers Sales Sales Segment

Kokubu & Co., Ltd. ¥187,232 $1,776,563 Alcoholic Beverages, Soft Drinks, Food
Itochu-Shokuhin Co., Ltd. ¥188,669 $1,790,198 Alcoholic Beverages, Soft Drinks, Food
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(v) Information about loss on impairment of non-current assets by reportable segment

Year ended December 31, 2013
Millions of yen

Alcoholic 
Beverages Soft Drinks Food Overseas Others Adjustment Total

Loss on impairment of non-current assets  ¥— ¥107 ¥— ¥7,366 ¥— ¥— ¥7,473

Thousands of U.S. dollars

Alcoholic 
Beverages Soft Drinks Food Overseas Others Adjustment Total

Loss on impairment of non-current assets  $— $1,015 $— $69,893 $— $— $70,908

(vi) Information about amortization and the unamortized balance of goodwill by reportable segment

Year ended December 31, 2013
Millions of yen

Alcoholic 
Beverages Soft Drinks Food Overseas Others Adjustment Total

Amortization of goodwill ¥— ¥3,368 ¥368 ¥8,725 ¥— ¥— ¥ 12,461
Unamortized balance of goodwill — 51,409 5,688 139,106 — — 196,204

Thousands of U.S. dollars

Alcoholic 
Beverages Soft Drinks Food Overseas Others Adjustment Total

Amortization of goodwill $— $31,957 $3,492 $82,788 $— $— $ 118,237
Unamortized balance of goodwill — 487,798 53,971 1,319,917 — — 1,861,685

The above “Amortization of goodwill” includes the amortization ¥424 million ($4,023 thousand) which is accounted for as “Other expense.”

(i) Segment information for the year ended December 31, 2012
Millions of yen

Reportable segment

*1
Others Total

*2
Adjustment

*3
ConsolidatedYear ended December 31, 2012

Alcoholic 
Beverages Soft Drinks Food Overseas 

Sales:
External customers ¥922,250 ¥370,836 ¥101,627 ¥157,932 ¥26,432 ¥1,579,077  ¥         — ¥1,579,077
Intersegment 21,767 4,614 1,871 22 48,024 76,298 (76,298) —

Total sales 944,017 375,450 103,498 157,954 74,456 1,655,375 (76,298) 1,579,077
Segment income (loss) ¥113,306 ¥    7,379 ¥    3,669 ¥   (3,873) ¥     607 ¥   121,088 ¥ (12,651) ¥   108,437
Segment assets ¥683,588 ¥338,340 ¥  88,064 ¥498,079 ¥17,145 ¥1,625,216 ¥106,972 ¥1,732,188
Other
Depreciation ¥  30,253 ¥  14,455 ¥    3,368 ¥    8,915 ¥     309 ¥     57,300 ¥    2,066 ¥     59,366
Amortization of goodwill — 2,374 298 7,457 — 10,129 — 10,129
Equity in earnings (loss) of affiliates — — (142) 10,580 — 10,438 179 10,617
Investment in affiliates — — — 174,531 — 174,531 1,458 175,989
Increase in property, plant and 

equipment and intangible assets 18,096 15,884 5,211 9,966 220 49,377 793 50,170

In accordance with a change in governance, Asahi group changed the segment of Asahi Group Engineering Ltd., a non-consolidated subsidiary 

which is accounted for using the equity method, from “Alcoholic Beverages” to “Adjustment” for the year ended December 31, 2012.

For the year ended December 31, 2011, Asahi Group Engineering Ltd. was included in the segment “Alcoholic Beverages,” because it did not 

materially impact on the total segment information.

*1 “Others” includes the distribution business and others. 
*2 Adjustment is as follows:

(a) Adjustment to Segment income (loss) of ¥(12,651) million ($(146,119) thousand) includes corporate expenses of ¥(12,435) million ($(143,624) thousand) 
which is not allocated to reportable segments and the elimination of inter-segment transactions, etc. of ¥(216) million ($(2,495) thousand).

(b) Adjustment to Segment assets of ¥106,972 million ($1,235,528 thousand) includes corporate assets of ¥124,707 million ($1,440,367 thousand) which is 
not allocated to reportable segments, and the inter-segment receivables and payables elimination of ¥(17,736) million ($(204,851) thousand). Corporate 
assets are primarily the assets held by the Company.

(c) Adjustment to Depreciation of ¥2,066 million ($23,862 thousand) is the depreciation related to corporate assets.
(d) Adjustment to Equity in earnings (loss) of affiliates of ¥179 million ($2,067 thousand) is the equity in earnings (loss) of affiliates related to corporate 

assets.
(e) Adjustment to Investment in affiliates of ¥1,458 million ($16,840 thousand) is the investment in affiliates related to corporate assets.
(f) Adjustment to the Increase in property, plant and equipment and intangible assets of ¥793 million ($9,159 thousand) is the amount of purchases of 

property, plant and intangible assets related to corporate assets.
*3 Segment income (loss) was reconciled with Operating income presented in the Consolidated statement of income.
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(ii) Information about products and services

Year ended December 31, 2012

Information about products and services is omitted here since it is the same as that disclosed in (1) General Information about Reportable Segments.

(iii) Information about geographical areas

Year ended December 31, 2012

(a) Sales
Millions of yen

Japan            Others Total

¥1,416,790 ¥162,287 ¥1,579,077

*1 Sales are classified into a country or an area on the basis of the customer’s location. 
*2 Major countries and areas included in “Others” are Oceania.

(b) Property, plant and equipment
Millions of yen

Japan            Others Total

¥524,153 ¥59,246  ¥583,399

(iv) Information about major customers

Year ended December 31, 2012
Millions of yen

Name of customers Sales Segment

Kokubu & Co., Ltd. ¥178,388 Alcoholic Beverages, Soft Drinks, Food
Itochu-Shokuhin Co., Ltd. ¥186,428 Alcoholic Beverages, Soft Drinks, Food

(v) Information about loss on impairment of non-current assets by reportable segment
Millions of yen

Alcoholic 
Beverages Soft Drinks Food Overseas Others Adjustment Total

Loss on impairment of non-current assets  ¥— ¥3,070 ¥— ¥— ¥— ¥— ¥3,070

(vi) Information about amortization and the unamortized balance of goodwill by reportable segment
Millions of yen

Alcoholic 
Beverages Soft Drinks Food Overseas Others Adjustment Total

Amortization of goodwill ¥— ¥2,374 ¥   298 ¥    7,881 ¥— ¥— ¥  10,553
Unamortized balance of goodwill — 54,875 6,056 142,834 — — 203,765

The above “Amortization of goodwill” includes the amortization ¥ 424 million which is accounted for as “Other expense.”

(i) Segment information for the year ended December 31, 2011
Millions of yen

Reportable segment

*1
Others Total

*2
Adjustment

*3
ConsolidatedYear ended December 31, 2011

Alcoholic 
Beverages Soft Drinks Food Overseas 

Sales:
External customers ¥921,657 ¥324,782 ¥98,033 ¥  94,220 ¥24,044 ¥1,462,736 ¥       — ¥1,462,736
Intersegment 20,767 5,033 2,032 17 46,516 74,365 (74,365) —

Total sales 942,424 329,815 100,065 94,237 70,560 1,537,101 (74,365) 1,462,736
Segment income (loss) ¥101,025 ¥  11,389 ¥  4,158 ¥   (2,913) ¥     760 ¥   114,419 ¥ (7,229) ¥   107,190
Segment assets ¥698,124 ¥199,237 ¥86,783 ¥446,596 ¥16,774 ¥1,447,514 ¥82,394 ¥1,529,908
Other
Depreciation ¥  36,519 ¥  11,069 ¥  2,807 ¥    6,933 ¥     304 ¥     57,632 ¥     503 ¥     58,135
Amortization of goodwill — 2,804 303 3,265 — 6,372 — 6,372
Equity in earnings (loss) of affiliates 80 — (177) 5,473 — 5,376 104 5,480
Investment in affiliates 864 — 101 158,624 — 159,589 486 160,075
Increase in property, plant and 

equipment and intangible assets 11,157 17,773 6,090 4,380 91 39,491 734 40,225
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*1 “Others” includes the distribution business and others. 
*2 Adjustment is as follows:

(a) Adjustment to Segment income (loss) of ¥(7,229) million includes corporate expenses of ¥(7,826) million which is not allocated to reportable segments and 
the elimination of inter-segment transactions, etc. of ¥597 million.

(b) Adjustment to Segment assets of ¥82,394 million includes corporate assets of ¥98,031 million which is not allocated to reportable segments, and the inter-
segment receivables and payables elimination of ¥(15,637) million. Corporate assets are primarily the assets held by the Company.

(c) Adjustment to Depreciation of ¥503 million is the depreciation related to corporate assets.
(d) Adjustment to Equity in earnings (loss) of affiliates of ¥104 million is the equity in earnings (loss) of affiliates related to corporate assets.
(e) Adjustment to Investment in affiliates of ¥486 million is the investment in affiliates related to corporate assets. 
(f) Adjustment to the Increase in property, plant and equipment and intangible assets of ¥734 million is the amount of purchases of property, plant and 

intangible assets related to corporate assets.
*3 Segment income (loss) was reconciled with Operating income presented in the Consolidated statements of income.

(ii) Information about products and services

Year ended December 31, 2011

Information about products and services is omitted here since it is the same as that disclosed in (1) General Information about Reportable Segments.

(iii) Information about geographical areas

Year ended December 31, 2011

(a) Sales

Domestic sales in Japan amounted to more than 90% of net consolidated sales. Therefore, sales are not disclosed by geographical region.

(b) Property, plant and equipment  

The balance of property, plant and equipment located in Japan amounted to more than 90% of the total balance of property, plant and equipment. 

Therefore, property, plant and equipment are not disclosed by geographical region.

(iv) Information about major customers

Year ended December 31, 2011
Millions of yen

Name of customers Sales Segment

Kokubu & Co., Ltd. ¥158,021 Alcoholic Beverages, Soft Drinks, Food
Itochu-Shokuhin Co., Ltd. ¥167,360 Alcoholic Beverages, Soft Drinks, Food

(v) Information about amortization and the unamortized balance of goodwill by reportable segment

Year ended December 31, 2011
Millions of yen

Alcoholic 
Beverages Soft Drinks Food Overseas Others Adjustment Total

Amortization of goodwill ¥— ¥  2,804 ¥   302 ¥    3,690 ¥— ¥— ¥    6,796
Unamortized balance of goodwill — 33,860 6,354 144,194 — — 184,408

The above “Amortization of goodwill” includes the amortization ¥424 million which is accounted for as “Other expense.”
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21.  Consolidated Statement of Comprehensive Income 

Each Component of other comprehensive income for the year ended December 31, 2013 and 2012 is as follows:

Millions of yen
Thousands of  
U.S. dollars 

  2013 2012 2013

Unrealized gains (losses) on available-for-sale securities:  
Gains arising during the year ¥28,193 ¥  8,316 $267,511
Reclassification adjustments to profit or loss (777) 793 (7,373)
Amount before income tax effect 27,416 9,109 260,138
Income tax effect (9,695) (3,164) (91,991)
Total ¥17,721 5,945 $168,147
Unrealized gains (losses) on hedging derivatives:  
Gains (losses) arising during the year ¥     367 ¥        (8) $    3,482
Reclassification adjustments to profit or loss — (1) —
Amount before income tax effect 367 (9) 3,482
Income tax effect (138) 2 $   (1,310)
Total ¥     229 ¥        (7) $    2,172
Foreign currency translation adjustments  
Adjustments arising during the year ¥19,459 ¥31,541 $184,638
Reclassification adjustments to profit or loss 124 (526) 1,177
Amount before income tax effect 19,583 31,015 185,815
Income tax effect — — —
Total ¥19,583 ¥31,015 $185,815
Share of other comprehensive income in affiliates  
Gains(losses) arising during the year ¥23,318 ¥     265 $221,254
Reclassification adjustments to profit or loss ¥       30 37 $       285
Total ¥23,348 ¥     302 $221,539
Total other comprehensive income ¥60,881 ¥37,255 $577,673

22.  Related Party Transactions

There were no related party transactions for the years ended December 31, 2013, 2012 and 2011.

Condensed financial information of whole 110 equity-method affiliates including Tingyi-Asahi Beverages Holding Co. Ltd (“TAB”) and its 98 

affiliates, 98 equity-method affiliates including TAB and its 88 affiliates, 59 equity-method affiliates including TAB and its 51 affiliates for the years 

ended December 31, 2013, 2012 and 2011, respectively, is disclosed as follows:

Millions of yen
Thousands of 
U.S. dollars

2013 2012 2011 2013

Total current assets ¥  336,848 ¥225,326 ¥163,997  $3,196,205
Total non-current assets 840,073 640,066 555,345 7,971,088
Total current liabilities 486,955 315,474 245,840 4,620,505
Total non-current liabilities 80,975 70,828 74,053 768,337
Total shareholders’ equity 609,978 480,038 400,800 5,787,817
Net sales 1,026,438 695,175 632,151 9,739,425
Income before income taxes and minority interests 69,762 68,759 49,489 661,941
Net income 51,587 52,522 34,459 489,487




